
()OoK 396 )'(ef 600

VIROINIAs
BEPCRE THE VIROINIA OAS MD

APPLICANTs SUCHARIN PRODUCTION COMPANY

OIL BOMD

RSI,IEP SCQOHTs sOOLINO OP INTRRSSTS
L'N DRILLINO UNIT NO. Y-21/B

'sQRSQMT TO SECTION
)5.1-361.22, (CODS OP

'IROINIA, 1950 AS
, )MENDED) POR THE PRODUCTION
'P COALSED MSTHME OM
LNCIUDINO OAS PROM SHORT

.'IOLSS, UNSEALED OOB MD ANY
, sDDITICNAL WELLS THAT MAY
IS AUTHORISED PQRSOMT TO

45.1-361.20s CODS OP
'IROINIA, 1950 M AMENDED
,'herein "Additional Well( ~ )")
,'herein collectively referred

".o as "Coalbed Methane Oas)

LSOAL DESCRIPTION s

VIROINIA
OAS MD OIL
BOARD

DOCKET NO.
VOOB 92-0721M239

DRILLINO UNI'.'UMBER Y-21/B
(Hereafter "hsbject Drilling Unit" )
IN TNE OANNO e COALBED OAS YIELD II
OARDSN MANI@ '.SRIAL DISTRICT
HIM%ASM COQI ITY, VIROINIA
(the "Subjec: Lands" are more
particularly described on Exhibit
"A", attacholl hereto and made a
part hereof )

REPORT OP THS BOARD

PINDINOS AND ORDBR

1. Haarinsi Data and places This matter came on for hearing bafor I she
Virginia Oas and 0Ll Board (hereafter "Board" ) at 9s00 a.m. on July 21, .0)2 ~Dickenson Conforen<i ~ Room, Southwest Virginia 4-8 Center, Abingdon, Virgiis:. s.

2. Asnearsincass Mark A. Swartx and Howard O. Salisbury, appaarel Forthe Applicants and Sandra B. Riggs, Assistant Attorney Oeneral was pronoun:,

3. Jurisd.'tion and Notices Pursuant to Sections 45.1-361.1SL IBII.,Virginia Cods, 1950 as amended, the Board finds that it has jurisdiction ove. Ihesubject matter. Bs nod upon the evidenoe presented by Applicant, the Board si Lsofinde that the A5 plicant has (1) exercised due diligence in conducti u, a
meaningful search c f reasonable available sources to determine the identit s snd
whereabouts of pote atial owners, i.e., persons identified by Applicant as hi n sngor claimisg the rig Ilats to coalbod methane gas in all coal seams below the T: 3 Ler
Seam (hereafter "6sbject Pormation") in Subject Drilling Unit underlyinc usd
comprised of Subjecc Lands, and (2) has given notice to all parties so ident..i ied(hereafter sometimes "per'son(s)" whether referring to individuals, corporat:.c ss,partnerships, esse:lotions, companies, businesses, trusts, joint venture ~ orother legal entitic ~ ) and entitled by $5 45.1-361.19and 45.1-361.22, Vir( Li Iia
Code, 1950 as amsnc ed, to notice of this application, and (3) that ths pass snsset forth in Sxhib Lt B hereto aro persons identified by applicant who msy boclaimants of ooalbsd methane gas interests in subject Pormation, in su)i] sct
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Drilling Unit unde: «lying and coeyrised of Subject Lands, and are not subja cl to
any lease aad wbo l ave not voluntarily agre«A to yool their interests. tur ti er,the Board has cauied notice of this hearing to ba published as regaired I, y 545.1-361.1$$, Virg.nia Code, 1950 as unended. Whereupon, ths Board hereby findsthat ths notices ( ivan herein satisfy all statutory rsgui~nts, Board i ulersguiwents and t » ainhaum standards of state due yrooess.

4. Based«»ts a None.

5. Diesis»la s None.

6. Belief Nauseated> hpplicant reguests (1) that pursuant to 55 l i.l-361.22, including 'he applicable portions of 5 45.1-361.21, Code of Virgi.'ia«
1950 as unended, t'.» Board pool the rights, interests and estates of ths c, own
and un)mown yerso«> cased herein and their known and unknown heirs, essouc, rs,«hainistrators, de~isaac, trustees, assigns and successors, beth Aaa»diat ~ andrseote, for the drilling and operation, including production, of coalbed Ma:3 ana
Oas, yroduc«A fre 5 ths Subject Drilling Unit established for tbe su 5 acttoreutics underlyi wl and cceprissd of the Subject Lands, (hereafter sees'sscollectively identified and referred to as «well develcpeent and/or opersti oi inths Subject Drillhul Unit" ), and (2) that the Board designate Oay USh, In:, asUnit Operator.

7. Belief Orantads The reguestsd relief in thl. ~ cause be and here ci is
granted anda (1) Pursuant to Sections 45.1-361.21.C.3,Coda of Virginia, 19)i,as
aesnded, Oay USA, Iac. (hereafter «Unit Oyarator«) is designated as the ilait
Oyerator authoria« I to drill and operate any well in the Subject Drilling lu it,
subject to the yeri it provisions contained in section 45.1-361.27 Bh NB5(., i'~
of Virginia, 1950 as aeendsd, to the Oakwood coalbed Oas Field Order COOS I )0,dated May 1$, 1990, to the ~Coalhed Oas Field Order II, Board' orde ~ fo.
VOOB 9l-111$-162, offeotiva as of Deuce)»r 17, 1991, to 5 480-05-22.1 MP,oas and oil Negulat iona and to 5 4$0-05-22.2 g, BNN., virginia oas and oil: ui ardRegulations, all a> unended free tii» to thee, and (2) all the interestu ed~states in Subject Drilling Unit, including those of the known and ua u i wnpersons list«l on 5 rhlbit «B", attached hereto and sade a part hereof, and ':)i sir
known and uakncue hairs, eaecutors, adeinistrators, deviaees, trustees, asui, )nsand successors, boih Aseediats and reeote, and who have not voluntarily aiu'»dto PA»I their Ant«est in Coalbs& Methane Sas in ths Subject Drilling Unh;, bs
and ~ are yoc led in the Subject Foreation in the Subject Drilling ll sit
underlying and ccs5aised of ths Subject Lands.

Subject
Forest ion Uni.t l isa

Pereitted
Wall I,ocation

Field and
Well Classification

hll coal
~sass below
the Tiller
se«a and
associated
strata

hyprc xhsatsly
$0-ac re sguare
drilling unit

Oakwood Coalbad OQCB .'- >0
Gas Fields I and and V(ICI III for Coalbed 91-1111« i62
Methane Oas Wall( ~ )
including short
hole gas, unsealed
gob gas asd gas
froe any hcMl.tional
Well

For tha Subject Drilling Unit
underlying and cosprised of the Subject

Land referred to ass

Unit Nusber Y-21/5
Buchanan County, Virginia
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Pursuant te the Soard' Order Wo. WOS 91-1119-162, sf feotive ~ i of
Decesbsr 17, 1992, the Soard has adopted ths follcwing sethod for ths calcu..< i ibm
of production and revenue and allacatian of allcwable costs for short I i lle,
unsealed gob and Ai lditional Well production of Ooalbed Wstbane Sas deyenden l lyon
the particular la< 0 wall sining plan ayplicable to each SO-acre drilling <i lit.
Ths 4asignatsd cI srator af any N-acre drilling unLt or units withi a the
bounduiss ot whi< h any long wall panel Ls looated and tr<m which unseal< i<l gob
gas, sheet hale ga l or gae tres any Additional Wall is produced, shall eel< i< .ate
yroduetioa and re<anus aad allooate allowable oosts based upon ths aine <lan
being isplssentsd within eaoh atfeota4 80-sere drillis9 unit and in parti l .ar,
based uyon ths sur tace aerugo in eaoh Nacre drilling unLt actually ooa1 < M
within a long wal.'. yanel as sh<wn on the ayylicable sine plan. A copy < f tbe
ysrtinent yortion of tbs sins ylan being utiliaed to calculate yroduetL< c and
revenue fr<a an4 f o allocate allcwable casts for any etfeoted $0-acre drI I .Lng
units shall bs fili <4 of rsoord with the Soard yrLor to the yaysent of any r< ~ i mue
based upon such ea eulatlons. The formals or dLvisf on of Lnterut for yro<b c <ion
free any N-acre drilling unit affscte4 by a long wall panel and fre ~ any
~sparately awned tract Ln any such 80-acre unit shall be calculated as fol )i ws<

7.1. Por Sl ert Wale aas - Ths asount of production produced frc a and

attrib

uted to each 80-acre drilling unit shall be the l itio
{unpre seed ae a percentage) that 'the ascunt of surface serac 91 in
any a!teated 80-acre drf.lling unit hears to the total s< c ace
aereag ~ contaf.ned in ths entire lang wall panel( ~ ) affecting i uch
$0-acr ~ drilling unit.

7.2. Por Ucaaalad cob aas - Ths asount of production produced frca and
attrib i<ted to each 80-acre drilling unit shall be the c i tio
fesyrscsed as a percentage) that ths asount of surface acres yi Ln
~ny a, 'footed 80-aors drillLng unit boars to ths tatal a«c ace
aereag ~ contained in the entire long wall panel(s) affecting i uch
80-acr ~ drLlling unit.

7.3. por aai< fr<m Anv A<f<fitional wall - After actual caesencsasnt of
sining eyerations by the driving af entriee and ccspletL<
f.solat Lon of a long wall yanel underlying any 80-acre
contai lis2 any Additional Well, the asount ot gas pcoduce4 fre
costs attributed to each suoh 80-acre drilling unit shall b
ratio sapressed u a percentage) that ths asount of surfac!s u
in any affected N-acre drilling uait hears ta the tatal su
acreagl contained in the entire long wall panel{ ~) affecting
SO-acr< drilling unit.

oal
of

nit
a and

the

c I ace
I IlCh

Prior:o tbe actual c<nm<encuant of coal sining operations br the
drivis I of entries and cosplsticm af isolation of ~ long wall p <ii al,
gas fry any AdditLonal Well shall be dessed produced frcei Che
80-acs< drilling unit in which the well is located.

8. Elacti<ul aad slactian period< Each person pooled hereby say il'lct
ans of the oytions sst forth in Paragrayh 9 belcw and suet give written n <I Lce
of his election of 1:hs option selected under Paragraph 9 herein to the deslgi « led
Unit Oyerator at tie address shee belcw within thirty (30) days frcm tbs < lte
this Order is recce~ in the county above assed. A tissly election sha,'.] be
deesad ta have bse«sade if, on or before ths last day af said 30-day yei t <4,
suoh sleeting pere<a has delivered his written elsotion to the designated Ii <it
Operator at ths add mes Chelm belcw or has duly postsarhed and placed its wr;.1:en
~leotiaa in tirst illus United States sail, postage prepaid, addressed t<:he
Unit Operator at tl ~ address shcwn belcw.

9. Slactic a aotiona<
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9.1 Ontio v 1 - To particinate In The neveloneent and ousration ) 'he
Drill m Unitv Any person pooled hereby say elect to partici5 ~ l ~ in
ths )eve lopeent and operation of ths Sub jact Drilling Unit
(here Lfter "Participating Operator" ) by agreeing to pay such
Parth olpating Operator's proportionat part of the actuv 1 and
rease Labia costs, including a reasonable supervision fee I 6 ths
well i Iovslopaent and operation in ths Subject Drilling Unit, a ~ aors
partbmlarly sst forth in Virginia Oas an& Oil Board Begulat «, v VR
680-0'L-22.2, Section 10 (herein "cospleted for production con, ~").
Purth >r, ~ Participating Operator agrees to pay the estieate o L such
Partb vipating Operator' proportionat part of the Allo ni vis,
Ccwvpli ted-for-Production Costs as sst forth below to the Snit
Opera(,or within forty-five (65) days free the later of ths d d,v of
~ailh 6) or the date of recording of this Order. The est viated
Alloci @le, Cvvaplets&-for-Production Costs for ths Subject Dr ..'ing
Unit ice as followsv

Allocabls, Ccapleted-for-Production Panel Costsa

Panel DRV.S — 616.068.00
Total Panel Coats< 5 16,06S.OO

A Part i.cipating Operator' proportionate cost hereunder shalllvi the
the ri~sulta obtained by aultiplying the Participating Oper<

t»rs'Pans]Interest" as sst forth in the third coluen of Sxhit il 0,
tines the total panel oosts sst forth above. Provided, hvnv wr,
that in the event a Participating Operator elects to participai v i and
fails or refuses to pay ths estinats of his proportionate pvx of
ths A] locabls, Coeplsted-for-Production Costs as set forth v ki tvs,
all within ths ties set forth herein and in the eanner prsscri] v I in
Paragv aph S of this Order, then such Participating Operator s]w,] . bs
deeaed to have elected not to participate aad to have e] ~ i tsd
cvvapev sation in lieu of participation pursuant to Paragrap I 9.2
herein.

9.2 ontion 2 - To Receive A Cash Bonus Coneiderationc In lb a i of
participating in the developesnt and operation of Subject Dr]i ing
Unit under Paragraph 9.1 above, any owner of an unleased int ~ i sst
nay el fact to accept a cash bonus considsrat]on of 51.00 psr yev r per
nst adnsral acre owned by such person plus a royalty of 1/8:I of
8/Sths (twelve and one-half peroent (12.5%)) of the net prc c sds
receivad by ths Unit Operator for ths sale of the Coalbed Ms I ans
Oas an I gas condensats produced froa any well developeeet covev ~ i by
this O.dsr (for purposes of this Order, net proceeds shall bs a:i ual
proces ls received less all post-production costs incurred downs c i aae
of thv wellhead, including but not lisLitsd to, all gathe: i ag,
cospre >sion, treating, transportation and earbeting costs, wh v her
perfoe ed by Unit Operator or a third person) as fair, russo 6 vls
~nd eq Litabls ooepsnaation to bs paid to said owner, and any viver
of a 1<|seed interest eay elect to accept a cash bonus consider 6 ion
to be paid to said owner of 51.00 per year psr net aineral «:re
leased as fair, reasonable and eguitabls cospensation. Such « mh
bonus, when so elected, shall be tendered, paid or escrowsd w «,Iin
dirty I60) days fry the date oi this Order and when so pa]V or
~scree td shall be satisfaction in full for all right, t..( Le,
intera ts, estates, and elaine of such electing person ia :he
Subjecl Lands, euoept, in ths case of the owner of an unb v md
lntera t, for the unreal 1/8th royalty interest.
Ths sl<etion sade under this Paragraph 9.2, when so sade sha] ] be
~atisfvction in full for all right, title, interests, estatei Lnd
claims of such electing person in any well developesnt ce v wd
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hsrab( and such electing person shall be deeasd to and hereby does
lease and assign all its right, title, interests, estate >, and
cia@a ~ in ths Subjeot Drilling Unit to ths Unit Operator.

9,3, Oaths a 3 - To ahura In The nevel~t aad OaaratLoo aa ' uoa
Parti «L«»tine Person aa a Carried naaia aad Te Sssaive ~« tion
Ia IJ. au of Casks In lieu of participatin in the deva)open 3, and
oyere bien of Subjeot Drilling Unit under Paregrayh 9.1 above ~ 4 in
lieu af receiving a cash bonus oonsidsration under Parsgralfi 9.2
above, anf person pooled hereby eay elsot to share i a the
dsvelNeent and oysratLon of Subject Drilling Unit on a cr;ried
basis (as a «Carried Well Oyerator ) so that ths proyortionat ~ part
of t) ~ Cceyleted-for-Production Costs hereby allocable tc such
Carr% d Nell Oysrator' interest is oharged against such C u'ried
Well (yerator's share of pro4uotioa fry Subjeot Drilling Unit. All
of seih carried Wall Operator's rights, title, interests sill ates
and c,',siss in Subject Drilling Unit shall be ~ and here I are
assi(P»d to tbs Unit Operator until tl» proceeds f1'bs si I. I of
such Carried soll Oysrator' share of production free Si 9 )sot
Drill;.ng Unit (enolusive of any royaltP, encase or over... tiny
ropa11.y, or other non-operating or non oost-bearing burden ra ui ~
in an ( lease«aesigneent theses f or agroMoAt relating tl s i lets
covert ng such interest) eguals three hundred percent (3009) ( m a
lease, interest or two hundred ysrosat (2009) for an un.'

I Ised
Late@ st (whichever is ayplicable) of such Carried Well Oysri 4 >r's
share of ths Coeplsted-foe Production Costs allooabls ti i the
Lnteast of such Carried Well Operator. N»n ths Unit oyv itor
recco(s and recovers free such carried well oysrator' aad )ned
Late% st tbs ascents provided for above« than« ths assigned Ln( ~ .'Mt
of sech Carried Nell Oysrator shall autceatically revert tea, to
suoh «buried Well Operator, and fea aa4 after such reversion Nch
Carried Nell Operator shall be trsate4 as if it had pnrtic/ I 4ed
initio 119 under Paragraph 9.1 shove) and thereafter, »uoh
part ic iyating peram shall be charged with and shall pa~ r his
proportionate yart of all iurthsr costs of such well devsloIa ~ i t.
The election ea4s under this Paragraph 9.3, when so sade, she 1 be
satisfaction in full for all rights, title, interests, estate ~ and
elaine of such sleoting person in any well davsloynsnt and opec ~ ion
covers I hereby and such sleoting person shall be deuced to hai ~ and
hecebf does assiga all Lts rights, title, interest, estate > and
claiaN in ths Subject Poraation Ln ths Subject Drilling Uait to the
Unit Operator for the psric4 of tine during which Lts intere ~ is
carrie 1 as above provided prior to Lts reversion back to i uoh
~lscti lg person ~

10. pa%tun« to prouerlv nlactc In the eveat a person fails to tl sct
within tbs tiu», 4 ths ennnsr aed in accordance with the terna o2 this Ord ~ i or
ths alternatives a* forth in Paragraph 9 above, suoh persoa acceyts as to i noh
pedson' interest, then such person shall hs deeaed to have elected ad to
paxlticiyate in tbs peag»sad developaent and operation oi Subject Drilling ll ait
an4 shall be ~, subject to a final legal detereination or ownership, tc I ave
~ldoted to aoceyt. » satisfaction in full for all such person's right, t ii, Ls,
Lnbecests, estates and elaine the consideration provided in Paragraph 9.2 f »e
for which its Let<a»st gualifies and shall he deuced to have leased as (or
assigned all his }Lght, title, interests, estates and elaine in tt» Sev, »t
Drilling gait to tk ~ Uait Oysrator. Persons wbo fail to properly eleot sha L, be~, subject to, i final Legal dstereination of ownership, to have acceyte ):he
conyeneation and tu cas sst forth herein at Paragraph 9.2 Ln satisfaotioa La I ill
for all right, titb >, interests, estates aad olaiss of such person in ths Ssl i'ct
pornation underlyisg subject Lands.
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11. M&wat nv nartiaaaaatlawa ataraona In ths avant ~ parson elec
particiyato undec Paragraph 9.1, but falls or refuses to yay, to socuci
payoont or to oahl I an arrangeosnt with tho Unit operator for tho yayoont I f
parson's yroyortlanato part ot the blloeablo Ooaapleted-for-Production cc ~ I

~et torth bsxoln, all within the ties and ln the oanner as prescribed la
Order, then such yorson shall bs donned to have withdrawn his elect.I
yartloiyate aad s!all hs ~ to have oleotod to accept as satlstactloa !a
for such yerson'I, right, title, interest, estates and elaine ths oash
oeaslksratlea pre aided ln Paragraph 9.2 abcwe for whloh his interest gua 1
deysadlag oa tbe IIaeeos burdens attached to suoh interest. Nhereupoa, ac f
cash boaus ccmslIlsrntion dus as a result ot suoh deeasd sleetloa sbI J
tendsrodt paid or necrosed by Unit Operator within sixty (60) days atter t) ~

day on which sue!a defaulting person under this Order should have ya:c
propert)aanats yarl. of such cost or should have aaade satisfactory arrn —:::—
tbe yayasnt tborea!. Shen.such oash bonus consideration ls pal4 or escrow ~

shall bs sstisfaca loa ln full for all right, title, interests, estates and a l

of suoh ysa'soa lc the Subject Pornation undec'lying the Subject Lands ca
hereby.

~ to
tho

such
~ as
this

to
full
caaaas
flee
such

he
last
his
tor
lt

aios
ared

12. aaalomaat ot Interaata In tbs event a person elects or fa ..' to
~lect to 4o other than yartlcipat ~ under Paragrayh 9.1 above in tbo devel I! l

asnt
and oysratlon ot l,be wall ln Subjeot Pornations ln Subject Drilling gait dao
~ucb parsee shall be doused to have and shall have ass unto gait OpaI ator
all of such parsee 's right, title, interests, estates and claiaas ln aad t I said
well, ln Subject Poroatlon ln Subject Drilling Uait, and other she c l ln
prehaetion to whlah such parsee oay bo entitled by reason of any elect,.a I or
donned eleotion ha Irounder.

13. Ua!t camrator Ior cnaaratoraa Ths applicant, OZY USA, Inc., !ci and
hereby is deslgasled as Unit Operator authorised to drill and oyerate an! oil
ln Subject Poroaa ion ln Saabjoct Dailling Unit, all sub jaot to the !c i wait
yrOVtaiena ecatala ed ln Seetlcn 4$ .1-361.27Nb SSNa. I COde Of Virginia, III! ! aa~===-, %$ iCHH-22.1 Sy, SSN., Oas and Oil Segulations and $5 400-05-2: . l Sb

~ Virginia Sac an4 011 Soard Negu 1at loss t as aoondod Ircm tins to t lan I t and
all sleotlens regaled by this order shall ho comenicatsd to Unit oyora! c ln
writing at tbe ada ross sham beloaaa

ORY USb INO.
P. O. Drawer Q
Rlehlands, Vb 24641
Phonoa {703) 964-9603
Paxa {703) 964-0361
etna Nartln S. Nlrtht Land Nanager

14. I"=————-= ot onoratlonaa Unit Operator shall ecmenee or clues
to ~nee oysrat Iona for tbs drilling of aay well oovorod hereby within t reo
hundred and sixty l lve {366) days fram tbe date of this Or4sr and shall proc ~, utett ttt a ~ tltttttt. tt t tt. tt t U tt M t I
presscutodt thon t als Order shall tsrolnate except fsr any cash suos bac a I lng
payahlo hsrouadera otberwisot unless sooner terninatad by Order of tbs 9 a r4,
this Order shall ~ ayiro at 12a00 P.N. cm tbe late on which aay well cover ~ by
this Order ls ~=~ly ahandcmsd and plugged. Newevor, ln tbe event an s a aal
is taboo tram this Order, then tbs ties between ths tiling of tho ystltio a for
ayyoal aa4 tbo fina 1 Order of ths Circuit Ocnart shall bo excluded in ealeul a", lng
ths oas year Doxie! rotorred to heroin.

15. OaaaraaaIIWt ~ Liana Unit operator, ln addition to the other raIl ate
atforded hereunder, shall have a lien and a right of set off on ths ai IIi cal
~states, rights, ac 4 interests owned by any parson subject hereto wbo elec IIi to
participate under !aragrayh 9.1 ln ths Subject Drilling Unit to tbe extent !,aat
costs incurred ln tbo drilling or opoaatlon on the Subject Drilling Unl!, ars
cbacgsablo against sech person' interest. Such llano and right of set otf I I)i all
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separable as (o each separate person and shall rmain liens until tl ~ unit
Operator drillinf or operating any well covered hereby has been paid tt ~ full
~aounts due under ths terna of this Order.

16. Sacro o Proffiaionsl

Sy th Ls Order, tbe Soard instruots the Sscrcw Agent caned beo ~ n or
aay successor aaa 4 hy ths Soard to establish aa interest-bearing escrow ac a, unt,
(hacein ths Secrlw Account ) to ref»ive and account 'to ths Soard pursuant tl I 1'ts
agremalt for the escrowed funds hereafter describedf

Tanao»ll Satioaal Sank
P. O. Son 909
Tanewel1, VA 24651
(herein "Sscrcw Agent" )

15.l. Sscrfo r Prowisioaa Por uabaowu or uulocatable Personal l I any
pays» It of bonlN f repel ty pe)»aat or other pnyeant due and i'oing
under this Order cannot bs sade bacaINS ths parson entitle4 t II I fetO
cannel: be located or is un)NCwn, thea such cash bonus, r 5 llty
payeaIIt, or other paynent shall not bs cca»ingled with any fu l ~ of
tbe Df it Operator and shall, pursuant to Section 55.1-251.21.D,
of Vil ginia, 1950 as anended, be deposited by ths operator in:i,'the
Secrcl t Accouat, oewencing when a sale of gas produced frm th I fell
c .~ and continuing thereafter on a amthly basis wit)»ch
depNJ t 'to 1» a»de( by use of a report forest approoed 1 I ths
Inspel tor, by a date which is no later than fifteen (15) days I !tsr
ths ll st day of eaoh amth being reported and/or for which fun 4i are
being deposited. Such fun4s shall bs held for ths exclusive ui o i of,
and so le benefit of the parson satitled thereto until such fufo hi can
be pa;.d to such perefm( ~ ) or until ths Sscrolf Agent relilnp ] 4»s
such ) unde as raguirsd by law or pursuant to Order of the SCI z L inac~ ance with 5 45.1-361.21.D.,Cods of Virginia, 1950 as'el ri Lsd.
Attac) sd hereto is a listing of all persons who oannct be ll c, ited
togetlsr with each person' last known address, if available.

15.2 nacroo Profficioaa Por Oonflictino elol~af of If any payo» l of
beaus f royalty pay%ant of other pc)oaant dus and owing under l his
Order Cannot bs sade because 'tbs parson sntitle4 thereto canl ol be
sado c ortain dus to cceflisting clakes of ownership and/or a d ~ l ect
or clead on the title, then such cash bonus, royalty payo»r, or
other pays»at shall not be emingled with any 5un4s of the l nit
Operat m and shall, pursuant to Virginia Cods Sec t ons
45.1-2)1.22.A.2 and 4$ .1-251.22.A.if be deposited by ths Oper tor
into tl» Sscrcw Acccomt, ccmenoing when a sale of gas produ& rca
tbe ws..l cadences and continuing thereafter on a eonthly basil i 1th
~ach dlposit to bs sade, by ues of a report forest aou -M b/ the
Inepee xe, by a date which is no later than fiftssa (15) days l ter
ths lai* day of each nonth being reported and/or for which fuoul ~ are
being I Ieposited. Such funds shall bs held for ths exclusive uo ~ of f
and soLC benefit of, tha peraca entitled thereto until such Lo ods
can bs pai4 to such person( ~ ) or until the Sscrcw Agent rulings Li I!»s
such Sleds as reguired by law or pursuant to Order of the Sea ol.

17. acacia.'. Pindincaf Ths Soard specifically an4 specially finds

17.1. Applicl alt is a Virginia general partnership cfnoprieed of Appalai I')i Lan
Opecatl ce, Inc., and Appalaohian Methane, Inc. and is < l fly
author! Ced and gualifiad to transact business in the ccfnoonweal:Ii of
Virgin> sf



BOOK 396 PaGE 60'7

17.2

17~ 3

17.4

17.5

17.6

17.7

17,0

17.9

Ayyla cant olalns cwssrshiy of gas leases, coalbod netha! r gae
lease ~, and/or ooal Leasu ud ths right to oaplore foc, dove] ci I and
yredu cs Coalbed aaothane Oae fry coal casse belaw the Tiller i c m in
Unit lusher Y-21/S in Suohaaan County, Virginia, whloh sub joel ands
ars ~ ere particularly dsecriba4 Ln Snhabit "n".

AyyLL caat has oel ba4 to OKY USS Inc., authority ta ei 5 ore,
devel cp aad saintain the yrayertios and usote of Syplioac, ncw
cwned or haceafter aeguLre4, which 4elogation is evi —.;'. by
reeol ctioa of tba — —— eennittea of Spplioant 1st ~ — as
Sahih Lt J, and liyplicsnt sachs tha ayyainhssnt of OKY USh Ic . as
the a elhsd oothass gas wall ISLLt Opeeotor of Subject Drillicc), nlt.
purthcr, CKY USS Ine. has uoeyted Syylieant's delegation ac hae~'o onplore, develop ud naintain the yroyartles and asc ~ I ~ ot
Applicant, and hoe ~~~ to serve as coalhed nsthans ga c roll
Unit! Iyerator for Subjoot Drilling gait and to faithfully die:'argo
tha I hctiee ~ upon Lt u Unit Oyecator by stotut ~ ud
regal klan, all as evidenced by tbs consent introduced as Srhi h t J.
OKY ah ih Inc. Ls a Delaware corporation duly autboriud to tr h! Cact

L IU C i.th f VIIII 1 M E v a th
Lei ~1th of VirgLnia ud hu satisfied the Saard' reguir el cate
far ai wraticne ln Virginia)

byplay ont hae not yroyeee4 tbo drilling of any wells on the 0 5 i )ect
Drill,ng Unit to develop ths yool Ln Subject yarnatiou. loco
Sahib! .t 0) .
Tbs ec taccatod total produotion fry subject Drilling Unit Le .l' to
550 S NCy Tho eetinated anount of rsurvee fran the S1 a i iect
Drill) ng Unit ie 125 to 550 MNCt.

u ~ts are listed oa Srhibit "S". Sot forth in Srhiblt ' 'e
the cu ~ aa4 last hncwa address ot each psrun awho has net in
writic g, leased to or voluatarily pooled their interests in sch iect
Drill) ng gait for its develoyccent) identified hy ths liyyliecel as
havist or cleaning a potential interest ln tho Coalbe4 aaathac ~ eas

su eject yursatian in subject Drllllng Unat underlyie I ud
aonyra ee4 of Subjeot Lands.

Tho Sc ard bas hoes prouated with Srhibit K, ~ contract ayf ci val
~hstreca, which yur5erte ta sumariu the basic agreenute rc ~ hed
by Isl csd Crook Coal Ccayany, OKY US@ Inc. and Suchanaa prude c ion
Cesyu P concerning ths eosslderation ta be paid by ayylieaat tc c tho

o! tho well horu to be used to praduas gas frca sue ect
Drillh cg Unit, whish east ie incorporated in and na4s a part c I hhs
hllooa ale oesyleted-for production costs, eot forth in paragrat h 9.1
abave m on Suhibht 0 hereto. The Soas4'e graating of the r c Lsf
noycu wl in this cuss ie subject ta tbs Applieutg at tha aa c Lsr
ot ccs) 4stion of eeatraet negotiations ymtd to tbs ues of hid
well Swee or October 21, 1992, either (I) reportin to the h hrd
the status of tho contract nogetiatiau tor tbs sass of enid i hll
bores if said Mgstiatlaae ara not cesplstsa ar (2) lf i I hid
ugstL @iona ars aasyloto and a oaatraet eroeuted to evidence i ws
thon, preseatlng to tho Soard an abstract of any cae c act
ternlcuition yrovieioa, tho toro of ths contract and as ahstro 5, of
uy ye vision of tbe aontraet that differs in any r-~ free I cat
~st foI th in ths abstract yrosonted to tho hoard as Sxhlbit K

lyylicn nt ' evidence ostabliebe4 that the fair, reasonable ed
~cycital ils easysasatlon to be paid to any person in lieu of tbo ! '! )ht



800K 3@6 PRgg Q}g

to pa eticipate in any well covered hereby are those options pII a i ided
in Para0raph 9 above) and

17.10 Tbe wlief rs0uested aad 0ranted is just and raaeonah] ~ is
Nted by substantial evideaoe and will afford each psraoa I I I tha

~ A Drillinp Snit tbs opportuaity to Reosver Or reoeive, v il bout
uenas denary espeasss each person' jUst and fair share I 2 ths
w

—~ — Ren fry Subject Drillinp Dnit. The Orant inp c I tha
hpPIR mtion an4 relief Re0Imeetsd thereia will ensure to tbe ~ I tent
panel Illa tba Dreetset ultlnste RsooMRy of coaBNd netbsnI I gaeajsa~ it er aasiet in preVSSCRSQ tbe Varicue Cypee Of ' SSCa
prohi. sited hy statute aad protect or assist in ~b 9 ths
corre Iativa ri0hts of all pereoae in tbe subjeot ~ sour ~ ~ of
~upgkL' Rn Cbe Suhjeot Ieande ~ Tberefcreg Cha heard ie enter Z I I an
Order Srantiny tbs relief herein set forth.

ls. Sall% us of order ssd sklino of affidavits hpplioant or its ht II, met
shall filo an aff Rdavit with Cbs Secretary of the hoard within ten t10 Rays
after ths 4ete of receipt oZ thR. ~ Order statin0 that a true and correct c q, I of
~aid Order wss ss Lied within seven t7) days free the daCe of Reosipt o:':his
ONkc'o each perI Ian Pooled by this Order whose address is known

19. hv iI Lltitv sf nska nssordss The Director shall provide all p z Iona
not subject to a h casa wihb Reaeosiable access to all reoords for Subject Dr. J tin0
unit which ars sdnsitted by the Dait OperatoL to said Director and/cr his
Inspector {~ ) ~

20. Osssla sinn< Therefcre, the re0ueeted relief and all tera ~ and
provisions sst foICh above ha and hereby are Orantsd and IT IS SO ORMS .

21. Dffsciiva bats< This Order shall be effective on the date c I its
~necut ion.

DMS SSI snewxsc this J/+ day of ~ -~, 1992, by a na]c ity

Wan~
CINKZDSni~ R

, 1992, by Ir Rer~ 100 90ur ~ this W day of
of this hoard.

Dyroqgclsosas
pulzsfp'RRSSLpalDnecutiIRi To The Staff

VRRORnia Oas and Oil Doard
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SIAM@ Ot VXRRINII )
OOONTI Ot NINN )

kehaoepeipps I on this /)s day of K~, 992,
Iisssonally hefees ee a notary public in and fer tbs <=:—:—:altaof via pi nia,
agpieared Nh Niler, beiep dely worn did depieee and say that be is cp ~ rean
of tbe viep N is and oil heard, that ba ensoated tbs esse and «as anth a ised

,II)(II I I I I I I I

0/) ';
elaria 4 clark
Netary Poblic

- -i

Ny oesniiesien ery, iree 12/31/94
.'/

NIL%% Ot VINNINIA )
OOONVI OP ~ON )

kohnwledgw I on this 2 4 day of ~w ~7,:192,
yeresnally before es a notary pablio in and for tbe c —~1th of vir I iia,
~ypiaared hyena Vh can Palesr, heinN dnly worn did dsliose and say that ) i is
prinoiyel Nneseth» to tbs staff of ths vireinia eas 1 Soard, tl a, he
~neeeted the sws and was aetherised t so./~ ckcJ/ 5

DXane a7 l7aTis
Notary 9ablic

Ny ooaeissiea eeN) res 9/23/92

10
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PARTIES RESPONDENT
EXHIBIT

'B'nit

No.: CBM Y-21/8

RESPONDENT ',S) WHO HAVE NOT LEASED OR OTHERWISE CONTRACTED WITH A? 'ICANT

Qwger

Tfact ~

Net Acreage Undivided Nnt I a seat
Within Unit Within Unit

Carrie B. Cool, heirs, devisees
soccessor of as ages
Box 321
Oakwood, VA 24631

Oil dt Gas 19.0 24.7S%



Dtsd'ct No. VGOB-92 07-2141239 BMK,396 pipe

EXHIBIT Bl

Other persons t stitled to notice under Va. Code Ann. $ 43.1-361.19

Stunts of Ownarshin

I. None.

Applicant, has m der lease or contract the Coalbed Methane Gas underlying the ttactfs) udthht Ih ~ i nit from sll other
interest casters.
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Exhibit ~ Page 1

VP5 Short Hole Production

20

LIJ
O

IJJ
CI

LIJ
CI

4IiI 7%
I

5 13' 'I 4.2505
e

1.1155

I I
, LO74%

99.923%

39.931%

VVH 'I1
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VVHa I
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~ 39.9315

X
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VVHa I
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6.329
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6.327 I -~
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VVHa
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VHa
K4

35.M1%
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6.323

33.2S9%
0

VVHe

VVH

6.300

V'i
4

6 7I

33.254%

VVH
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6.294!-
13.0354
WiA I

99 $.097%

i $.047%

~ 2.3595

20 2)
SCALE 1 ~

l 300
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EXHIBIT G , Page 3
VGOB-92-07-21-0239

FORMULA FOR DIVISION OF INTEREST

Y-21/8

I NAME

iPanel Dev. 5
!Carrie B. Cook

NET% INTEREST UNIT% INTEREST PANEI

IN UNIT * IN PANEL ** INTEII lT

24.75% 2.369% 0.'0 i3%

VIRGINIA: In the Cls rk's CHBcs nf the

TESTE:...,....~M ...............,...,...(Ii.h

C'ROM
EXHIBIT "B"

FROM EXHIBIT "G"
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